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M. Stephen E. Bablitch

Vice President & General Counsel

Bl ue Cross and Blue Shield United of Wsconsin
401 West M chigan Street

M | waukee W 53203

RE: Foundati on; BCBSUW St ock Conver si on
Dear M. Bablitch:

This letter confirnms that the Ofice asks that BCBSUWtake the steps necessary
to activate the foundation contenplated by subsection (3) of the Oder dated
March 28, 1999. The Ofice anticipates that BCBSUW will acconplish the
followi ng, subject to the supervision of the Ofice to ensure that the
i ndependence of the foundation is not conprom sed:

1. Convene a neeting of the board of directors of the foundation.

2. Assist the board of directors with admnistrative support until such tine
the board retains its own administrative support. The O fice expects that
the board will nove pronmptly to establish access to independent
adm ni strative support.

3. Provide any admnistrative support necessary to permt the board to
pronptly retain independent |egal counsel and other professional services.

4. Establish a nmechanism in a formdetermned by the Ofice to be consistent
with the Order, to provide funds as contenpl ated by subsection (3).

Si ncerely,

Randy Bl umner
Deputy Conmi ssi oner



